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Early quick count results indicate Jokowi Win  

 
  

 
 Wednesday, April 17, 2019 

 
Highlights 

 Early quick count results indicate a Jokowi win. 

 Market reactions so far to the results are in line with our expectations of a 

rally as the offshore NDFs immediately fell.  

 A continuity of policies is now expected but the winner faces multiple 

challenges ahead.  

 Next thing to watch out for will be the legislative results, which may come 

out in May (subject to change).  

 

Early quick count results from a number of pollsters (see chart 1) indicate that 

Jokowi has emerged victorious in the Presidential race. Some of the pollsters appear 

so far to be indicating that he may have achieved a more than 10% margin of victory over 

his rival Prabowo although others are showing that it may be narrower than that. Earlier, 

all opinion polls had showed Jokowi leading and many of them with the exception of a few 

showed him holding a double-digit lead over Prabowo.  

 

Market reactions so far to the results are in line with our expectations of a rally with 

the offshore NDFs immediately falling. The one month outright NDF is now below the 

onshore spot of 14,085. With this in mind, we see that the onshore spot may possibly 

break the 14,000 level tomorrow. However, whether it can sustain below this level in the 

longer term may still be subject to a number of risks. These risks include the possibility of 

the repatriated tax amnesty funds (reportedly at Rp147tn) flowing out after the lock up 

period ends later this year (note, the first phase of the tax amnesty period had ended 30
th
 

Sept 2016) and whether the monthly trade data can sustainably post a surplus. We do 

expect that the sovereign bond market and the Jakarta Composite Index would also rally 

tomorrow. There is a possibility that Bank Indonesia (BI) may undertake a 50bps rate cut 

after the elections which may be a boon to construction and bank stocks as well as 

increase the appetite for bonds in the short end of the curve.  

 

Going forward, we expect policy continuity, particularly with Jokowi continuing to 

push ahead with the infrastructure agenda (see chart 2). However, we would also 

have to watch closely how much progress the winner can make in raising the tax to GDP 

revenue for the country. His administration had talked of improving tax compliance but he 

had also promised during the election to undertake corporate tax cuts. The winner would 

also face the challenge of reforming the fuel subsidy policy, which is a hefty expense in 

the Indonesian budget but at the same time, it could have helped kept inflation moderate 

and stable. Other items that Jokowi would have to look at too include possibly easing 

business regulations to stimulate investments (such as reforming the negative investment 

list) and developing export orientated industries as a way to reduce the current account 
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deficit. Also, watch out for the legislative results, which may come out in May (subject to 

change).  

 

Chart 1: Early Quick Count Results of Jokowi’s Lead 

 

 

Source: Bloomberg, various websites and OCBC 

Note: Preliminary results and maybe subject to change 

 

Chart 2: Infrastructure Expenditure, Rp tn 

 

 

Source: CEIC, Bloomberg and OCBC 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in 
whole or in part to any other person without our prior written consent. This publication should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the 
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled 
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to 
and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on 
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a 
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Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your 
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively 
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. 
Such interests include effecting transactions in such investment products, and providing broking, investment banking and 
other financial services to such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees 
from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information 
contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, 
without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or 
entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the 
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments 
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any 
jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant 
Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any 
jurisdiction). 
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